
In this quarter's newsletter, we will delve into three crucial questions: Why pension? Why save? Why
invest? These fundamental inquiries underpin the financial security and well-being of your retirement
years. Let's explore the compelling reasons behind each of these concepts.

RETIREMENT SCHEME NEWSLETTER

While you are employed you get a pay cheque; while you are retired you can get a pension cheque but
only if you planned your finances appropriately. A pension is not merely a financial instrument; it's a
lifeline for your retirement. 

WHY YOU MUST PRIORITIZE HAVING A PENSION PLAN? 

1. Financial Security: Pensions are a reliable source of income during retirement. You can maintain   
your lifestyle, covering essential expenses when your regular pay cheque stops.

2. Peace of Mind: Knowing that you have a pension cheque waiting for you in your golden years can
alleviate anxiety and stress about your financial future.

3. Longevity Risk Mitigation: As we live longer, there's a risk of outliving our savings. A pension can
help mitigate this risk by providing a consistent income for as long as you live.

4. Tax Benefits: Many pension plans offer tax advantages, allowing you to grow your retirement
savings more efficiently.

THE POWER OF PENSION: WHY SAVE AND INVEST FOR YOUR FUTURE 
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Saving is the foundation of a secure financial future. Here are some key reasons why saving
is a crucial component of your retirement plan:

1. Emergency Fund: Saving regularly ensures you have an emergency fund to cover
unexpected expenses, preventing you from dipping into your retirement savings prematurely.

2. Compound Interest: The sooner you start saving, the more time your money has to grow
through compound interest. This can significantly boost your retirement nest egg.

3. Financial Independence: Saving empowers you to maintain financial independence
during retirement, reducing reliance on family or Government and social programs.

4. Flexibility: Having savings provides flexibility in retirement planning, enabling you to adapt
to changing circumstances or pursue your passions.

Investing takes your savings to the next level, offering the potential for
higher returns over the long term. Here's why investing is a vital component
of your financial strategy:

1. Wealth Accumulation: Investing can help your money grow faster than
traditional savings accounts, potentially allowing you to retire with a more
substantial nest egg.

2. Inflation Hedge: Investments often outpace inflation, ensuring that your
purchasing power remains strong throughout retirement.

3. Diversification: A well-diversified investment portfolio can mitigate risk
and enhance the stability of your retirement savings.

4. Retirement Goals: Investing allows you to tailor your portfolio to your
retirement goals, whether that's early retirement, travel, or leaving a legacy.

WHY SAVE ? 

 SUMMARY 
In summary, understanding
the importance of a pension,
saving, and investing is crucial
to securing your financial
future during retirement. A
pension provides the
foundation of financial
security, while saving and
investing offer the opportunity
for growth and prosperity. By
integrating these three
components into your
retirement plan, you can take
proactive steps toward
achieving the retirement you
envision . 
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WHY INVEST ? 



2

Not having a pension can present significant challenges for retirees,
as it may result in financial insecurity and impact their quality of life.
Here are some of the challenges that retirees may face when they do
not have a pension:

Limited Income: Without a pension, retirees rely primarily on
National Insurance, personal savings, or other income sources, which
may be insufficient to cover their living expenses, especially if they did
not save adequately during their working years.

Financial Stress: Retirees without a pension often experience higher
levels of financial stress, worrying about how to make ends meet, pay
bills, and handle unexpected expenses.

Inadequate Retirement Savings: Those without a pension may not
have saved enough for retirement, leading to a reduced standard of
living, difficulty meeting healthcare costs, and reliance on government
assistance programs.

Higher Dependency on National Insurance: National Insurance
benefits may not provide enough income to maintain the lifestyle
retirees desire. Relying heavily on National Insurance can limit
financial freedom and flexibility.

Vulnerable to Economic Downturns: Retirees without a pension
may be more susceptible to economic downturns and market
fluctuations, as they rely heavily on their own investments and savings
for income.

Lack of Inflation Protection: Pensions often provide cost-of-living
adjustments to keep pace with inflation. Without a pension, retirees
may find it challenging to keep up with rising living costs over time.

Uncertainty: Retirees without a pension may live with the constant
uncertainty of whether their savings will last throughout their
retirement years, leading to anxiety about the future.

Reduced Access to Healthcare: Healthcare costs tend to increase
with age, and retirees without adequate financial resources may
struggle to afford necessary medical care and medications.

Inability to Pursue Hobbies and Interests: Limited income can
hinder retirees' ability to engage in hobbies, travel, or other leisure
activities they had hoped to enjoy during retirement.

Reliance on Family Support: Some retirees without a pension may
need to rely on financial support from family members, which can
strain family relationships and impact their sense of independence.

Difficulty in Covering Long-Term Care Costs: Without a pension,
covering the costs of long-term care, such as nursing homes or home
healthcare, can be especially challenging, potentially leading to
financial ruin.

RETIREES WITHOUT A PENSION
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Delaying Retirement: Many retirees without a pension may need
to continue working well into their retirement years to supplement
their income, delaying their plans for relaxation and leisure.

Limited Legacy Planning: Insufficient retirement savings may
leave retirees with little to pass on to their heirs or fulfil their legacy
wishes.

Let FHC Investments Limited (FHCIL) be your guide from your first
job to retirement and beyond. FHCIL will also follow your financial
plan for the benefit of your loved ones. 

Your FHCIL Advisor will tailor strategies to your specific needs and
goals. Your financial future depends on careful planning and
commitment to these principles.

Partner with us for your future! 

Disclaimer: 
This information is for educational and illustrative purposes only. It
should not be relied upon by the reader as research or investment
advice. 

For advice, connect with an FHCIL Investment and Pension Advisor. 
Call 876- 908-1502 or Email fhc.investments@fhccu.com . 

This newsletter was produced in collaboration with Mr.Shubhash
Gosine, consultant with ACTMAN International Limited. 
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